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Report of the Director, Economic Programs Branch 
on_ the Fishing Vessel Insurance Plan Performance 


The performance of the Plan in 1982-83 shows a marked reduction in losses to the fund 
from those experienced the previous year, these having been reduced from $ 2,286,248 to 
$ 257,948. This improved performance results in part from a recovery of $ 552,862. received 
in respect of a vessel lost in a collision some years ago, but it results principally from the 
39% increase in premiums received over those of the previous year. Nevertheless, the Plan is 
still showing a loss and premiums continue to be adjusted on the basis of average performance 
Over the previous five years, and it is anticipated that a favourable loss ratio will have 


been achieved once again by 1985. 


It will be noted that Category I boats have by far the worst loss ratio (1 : 1.44), 
that Category II boats have a marginally favourable loss ratio (1 : 0.96), and that Category 
III boats have a most favourable figure (1 : 0.09). The small number of Category III boats 
(just 107) means that any large loss results in very poor figures for the category as a whole, 
and im a syeer im whitch there are no total losses, as was the case in [9S2—-ss, it is likely that 


figures will be very good. 


Distribution of Losses 

The distribution of types of losses may be remarked. Where Scotia-Fundy lost nearly 
four times what Newfoundland did to fire, Newfoundland lost 50% more to storms than Scotia-— 
Fundy; and where the Gulf lost slightly less than Newfoundland to fire it lost more than 
five times as much to storms. These and other relationships in the loss figures cannot but 
prompt objective inquiry, and it will be attempted to establish whether there is anything 


underlying these relationships other than sheer chance. 


The number of policies in effect at the end of the year was 8,749 , an increase of 
approximately 12% from the year before. This probably results from factors in the commercial 
world, the most disturbing beiny the failure of Some insurers to pay indemiities. This has 
hed a marked effect om Plan acitivities in the Pacifie Region. kt is also uiderstocd that 
commercial insurers are raising tneir premium rates substantially and this couid be responsi- 


bie for Sone of the ancressé i Plan activity. 


Administrative Directives 

ihe sear Sew the promuleation of the first, of the Pian's Admimisumauive limecuimvess 
These are to provide a means of establishing uniform policy and approach in the administration 
of the Flan in all the Department"s regions. The first directive deals with the provisions 
a commercial policy of insurance must have in order to provide suitable protection for a 


fishing vessel subsidized under the Fishing Vessel Assistance Program. 


Personnel Changes 
The regiouial manager for Newfoundland, Mr. C.D. Parrott, retired during the year 


after 33 years of distinguished public service, 26 of which were Spent with the Plan. A 


replacement for him will be appointed in due course. 


SCHEDULE 1 


3 -— Year Table 


PREMIUMS AND CLAIMS PAID 


NET PREMIUMS RECEIVED 


1980-81 3,768,386 


1981-82 857 73,008 


1982-83 B,eoo,e 14 


TPC — Third Party Claim 


Increase 
(Decrease ) 
over 
Previous Year 
%, 


437 
including 
45 TPC 


504 
including 
45 TPC 


469 
pan alennblonmales 
Le. TPC 


NET CLAIMS PAID NET INCREASE 
(DECREASE ) 


Increase 
(Decrease ) 
over 
Previous Year 
% 


4,599,302 ; (830,916) 


6,059,886 (2,286,248) 


5,491,222 (257,948) 


SUMMARY OF B.V.1.P. VESSEL COVERAGE SCHEDULE IT 


FISCAL YEAR 1982-83 


| *policies | 
VESSEL CATEGORIES fee bn eR Receipts | Refunds 


ae aes 
7418 ae LO OL 44 yA Ole NS 7S. oo 346 2,566,613 -829,433 
} 2735 aE SSR, Beko, O04 114 pf. 875,997 LOS OS 7, 


LoS he OKs} 2,168 511,040 ee -02 48,613 462,427 1080) (0%) 


10,260 | 100 5S SS 050i] SO 776m Si ed Sig eu 4 pe |e | yao sees -257,947 131.05 


NET CLAIMS PAID 


Excess 
Premium 
over Claims 


(Total 
Claims) 


Category 1 (Open Boats) 


Category 2 (Decked Bosts 65' and under 


Category 3 (Decked Boats over 65') 


Category 4 (Sealing Vessels) 


SCHEDULE IIT 


Cause of Loss 
and Region 


FIRE 
Newfoundland 
Scotia—Fundy 
Gulf 
Ontario 
Western 
PACiIENC 


Mergeul 


STORMS 
Newfoundland 
Scotia—Fundy 
Gulf 
Ontario 
Western 
IPB eaLrale 


ihoweul 


OTHER 
Newfoundland 
Scotia—Fundy 
Gulf 
Ontario 
Western 
PACInIe 


Total 


ALL CAUSES 
Newfoundland 
Scotia—Fundy 
Gulf 
Ontario 
Western 
PAC ieee 


Total 


(mor) WHarndn Danti Cloime 


Claims Settled in Fiscal Year ended March 31, 1983 


by Cause and Type of Loss and by Region 


Mere aulk All Other WRereeul Indemity Paid 
Loss Ciamms Claims Total 
5) 4 9 412,050.65 
B35 7 42 IL 5 SOA GEE SH 
Ly i 24 376,989.09 
il iL 2 54,500.00 
- iL il 15 335}5) 500) 
4 Z 1] MEL AA SS is) 
62 27 89 Ze OSSe OZ oo 
iat 9 20 VAS DO 6A 
is) 14 ALY) 49,092.31 
lel De. 35) 839057336 
- ali il De. SYD S(O) 
- 10 10 17,934.67 
al 2 3 39,104.15 
26 58 84 SZ RAMOS 
qi 2 Site BO) 34 464,577.06 
AL Sil (3) MARC): 73 Stal 7s Ss eS: 
14 en LOE @)) 88 W265 eG NS 
- I (Ca, MeXG)} 18 52,579.94 
2 39 As 52202 nO 
7 35 Cy Wee) 42 TASS Ee 
46 250) C19" IEG) 296 Page BCs Wh oye 
a 36 63 949,529.92 
50 82 Ws 2,459,029 .63 
42 103 145 > 2046.60 
1 HAD) Pall 109,419.94 
2. 50 by? HAL V/P2 0W) 
12 44 56 dO Ss eriepions 
amor 835 469 esl y/ Se (OME 
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FISHING VESSEL INSURANCE PLAN 
STATEMENT OF RECEIPTS AND EXPENDITURES 


FOR THE YEAR ENDED MARCH 31, 1983 


PREMIUM REVENUE RECEIVED 


Premiums Received 


Less: Premiums Refunded 


CLAIMS PAID 


Third Party Claims 


Recoveries 


NET INCREASE (DECREASE)IN INSURANCE PLAN'S RESERVE 


BALANCE IN INSURANCE PLAN'S RESERVE 


eo yo8, 050), 


SSIS 


bead, 274, 
6,024,460. 
eae oue 


704,552. 


Bagi 202), 


(257,948. 


oP Oy Abe 


SCHEDULE IV 


SCHEDULE V 


FISHING VESSEL INSURANCE PLAN 


SCHEDULE OF ADMINISTRATION EXPENSES 


FOR THE YEAR ENDED MARCH 31, 1983 (with comparative figures for the year ended March 31, 1982) 


The estimated administrative expenditures for the Plan exclusive of office accommodation 
and legal advice by the Department of Justice, under the Vote of the Department of Fisheries and 


Oceans are as follows; 


1981-82 1982-83 
Salaries » L,/ le, /Ok $ 1,520,912 
Travel and removal expenses 180,482 129 032 
Professional and special services 36 , 396 50 ,007 
Telephone and postage 48,419 33,009 
Capital Equipment 
(automobile & salvage equipment) 12,796 18,149 
Office supplies 21,549 16,091 
Office equipment and 
miscellaneous repairs 9,169 233) 
Miscellaneous 24,943 6,986 


TOTAL EXPENSES 2,046 ,545 1,783,469 


NEWFOUNDLAND 


Nova Scotia 
New Brunswick 


SCOTIA FUNDY 
Newfoundland 


Nova Scotia 
New Brunswick 


Prince Edward Is. 


Quebec 

GULF 

ONTARIO 
Manitoba 
Saskatchewan 
Alberta 

Nic Weeds 
WESTERN 
PACIFIC 


TOTAL 


x 


Category I 


No. 


Insured Value 


Ts. 02 E225 


SPAS UPS) GO 
6,801, 323 


58, 830,344 
2,410,550 
7,336,600 

14,092,388 
7,248,500 

iy Sey She)5) 

47,020, 433 
OED aS 
745 1S) S}e OY AD) 

PES AMO)? 
109 , 833 
83, 380 


Si. JUSIL Syeb5) 


118,002,930 


Number of Vessel Insured by Category Including Insured Value 


Category II 


No. 


Insured Value 


277, 0955200 


29,445,050 
598,750 


30,043,800 
13,047,950 
15,000 
12,667,900 
450,000 

29 ,419 ,600 
55,600,450 
5,268, 323 
1,781,050 
28,000 

21, 800 
605,294 
2,436,144 
43,822,150 


164,226,127 


No. 


83 


Category III 


Insured Value 


740,000 


13, 368, 800 


13, 368, 800 
9,256,400 
6,504, 300 

15,760,700 
3,387,300 


93,000 


93,000 
537,640 


33,887,440 


Schedule VI 


Total All Categories 


No. 


1183 


Sis], 
218 


ZS) 
288 
376 
791 
sisi 

1373 

3109 
235 
828 

54 
29) 
Sly 
948 
139 


8749 


Insured Value 


34,816,485 


94,842,871 
7,400,073 


102,242,944 
15,458,500 
7,351,600 
36,016,688 
7,698,500 
ML CBI) sAE)5) 
118, 381,583 
10,635,166 
4,609,120 
Zoe LOZ 
ISHS} 
688,674 
5,680,529 
44,359,790 


316,116,497 
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